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GLOBAL
ECONOMIC
OUTLOOK
is it prepared for volatility? 
UNITED STATES
Sovereign currency risk: The US Dollar will remain under 
pressure. The probability is very likely that the dollar will 
depreciate 7-10% in 2019. The world will continue to see more 
volatility in the financial markets.  
History might be repeating itself after 90 years. The US 
economy is heading for a slowdown. The dollar’s movement will 
decide the outlook for the global financial markets in 2019. 
The dollar gained 7.1% against a broad basket of currencies in 
2018. However, in 2019, the dollar will remain considerably 
under pressure due to the dovish stance taken by FED Chair 
Jerome Powell. Other currencies are also in choppy waters like 
the Pound Sterling and the Euro, and investors are feeling 
nervous. 
EUROPE
An imminent crisis is brewing in Europe and the mainstream 
media is not talking about it. Italian 2 years bond yields are 
sending signals to the market. The government has ZERO 
economic strategy to turn around the economy. Political 
instability is causing alarm among global investors and Europe 
is again ready for the perfect blueprint of Financial 
Armageddon. This is the calm before the storm.  
GLOBAL 
The world has witnessed the total amount of debt going out of 
the roof, touching $250 trillion. The biggest borrowers are USA, 
China, Eurozone and Japan
These countries have two third of world’s household debt, three 
quarters of the corporate debt and fourth fifth of government 
debts. Growing debt within economies can be absorbed by the 
markets to some extent; after all, markets can react negatively 
to non-productive debt, which does not contribute to the 
marginal productivity at the macro level. 

The energy market demand will touch 100 million barrels per day
by Q3 2019. We are buoyant on the energy market for this year.

The oil market is going along pretty 
well with supply constraints and a 

weaker dollar coming into the 
market. Oil prices should meander 
around $73 to $107/barrel in 2019.  

OIL OUTLOOK

The Malaysian Ringit outlook 
in 2019 is stable. RM to follow 

Yuan and the Oil market 
movement. RM should be 

trading in its fair market value 
between 3.95 and 4.45 

against USD.

CURRENCY OUTLOOK

Gold is trading at $1290/oz right 
now. Market intelligence reports are 
suggesting that gold will go up by 

12-20% in 2019. 

COMMODITY OUTLOOK
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Vacancy rates are expected to trend lower in major office markets in the year ahead, driven by commercial tenants competing for 
space, and a strong demand for large or contiguous office spaces, especially for cities such as Sydney, Melbourne and Brisbane.
Vacancy will show a downward trend in the Sydney CBD until 2021 with significant commitment to new supply coming on line in
2018 – 2020. Melbourne rental growth will continue to accelerate into 2019.
Office spaces more than 2,000 sqm over two or more adjoining floors will be in short supply across the eastern seaboard CBDs, with 
limited options expected to drive rents further up in the years ahead.
Demand for larger office spaces above 3,000 sqm will continue to rise in major markets. 

OFFICE

2019 brings outstanding buying opportunities for rental income properties for savvy investors. 
Hobart, Adelaide and Canberra are 3 hot spots that property investors are currently focusing on.
The forecast for Q3 2019 is property price stability, and with population growth remaining strong, an ongoing demand for housing will 
continue. High net overseas migration inflows will be sustained in the coming years and economic conditions will strengthen. The 
population growth will be able to absorb the supply of new dwellings from the recent construction boom.

RESIDENTIAL

Online retail has made up 5.9 per cent of total retail turnover in Australia. This places warehouses in major metropolitan cities in 
particularly high demand. AUD 1.1 billion worth of warehouse constructions have commenced.
With increased scarcity of industrial land, rental yields and demand for industrial property is rising. Industrial warehouses are 
important for growing cities, as they are necessary for the local production, storage or distribution of goods.
Diversity of commercial real estate suggests there are still growth opportunities available. 
Overall, both local and offshore investors continue to be very positive about the outlook for Australian commercial property.

RETAIL
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In 2019, supply of single-family residential units may be tight in major cities. A change in the market shows rising interest rates in 
Toronto and Vancouver as well as a change in prices in Ontario and British Columbia. 
Multi-Suite residentials show great promise for investors, with $6.3 billion being sold in 2017, followed by another $3.6 billion in the 
first six months of 2018. This record setting pace is indicative of this sector’s buoyant demand and active investor confidence.
The forecast is a period of stable and healthy performance in 2019. The broadly positive rental market will help extend the asset class 
cycle of attractive investment performance. At the same time investment demand will continue to remain brisk. 

RESIDENTIAL

The mature phase of the investment cycle was extended recently, a period that included high sales volume.  Office assets in the 
MSCI Index showed an attractive investment return of 7.3% for the year ending June 30, 2018. This result was up 240 bps 
year-over-year, an indication that the current cycle had staying power. The extension of the cycle is a byproduct of largely stable and 
healthy investment demand patterns.
Office leasing demands have overtaken supply in most of the country’s major urban areas over the past year. Technology-related 
businesses were the main demand-drivers in the market, leasing a significant volume of vacant space. Professional services, 
education and health care business sectors also continued to expand.
The economic growth outlook continues to support a broadly positive leasing demand trend.  Demand will drive vacancy levels lower 
and rents will go moderately higher. 
Co- working and flexible workspaces are predicted to make up 30% of corporate real estate portfolios by 2030.

OFFICE

Retail sales growth is predicted to climb moderately.
Luxury and discount market segments will lead the way in terms of expansion activity.
These sectors will continue to create disruption, creating new opportunities for landlords as well as tenants, using non-retail tenants 
to generate foot traffic and redeveloping and intensifying malls as mixed-use properties.

RETAIL
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Because of the abundance of property supply, buyers have numerous options especially in downtown Dubai, and it is a great time 
for buyers, both local and international.
Developers are now focusing on more affordable residential units as well as the luxury residential properties. There remains a high 
demand from buyers, most from Saudi Arabia, India, UK, and Pakistan, with a recent increase among Chinese investors.
By 2020 the Dubai Land Department has announced the release of their smart digital platform, Real Estate Self Transaction (REST) 
which will eliminate the need for paper documentation for both rent and sale of real estate, helping to cut cost for investors.

RESIDENTIAL

We have seen an increase in the consolidation of office space across UAE and this trend will continue as occupiers look to reduce 
costs and secure better or more flexible spaces. Office rents have softened across 11 of the 13 Dubai office districts.
400,000 sqm of office space are expected to be delivered by the end of 2019.
A vast majority of the office supply will be concentrated in the Grade A office market.

OFFICE

Logistics and warehouse space will be an important sector to watch in 2019. As more international brands look to move into the UAE, 
sourcing high quality warehouse spaces that can be customised to fit client needs have never been more important. 
The complimentary offerings of both Saudi and UAE will likely boost the commercial real estate sector, and UAE in particular has 
proven itself adept at reacting to and initiating new demand for real estate, which will undoubtedly continue in 2019.

RETAIL
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The office market saw no significant change in rental and they are predicted to continue to hold steady occupancy as new buildings 
come up.
There is continued interest in leasing activities in the co-working and IT related segments.
In light of current occupier needs, older buildings are looking into repositioning and refurbishment.

OFFICE

Confidence levels have improved in the residential sector post GE14. Developers have become more optimistic and began new 
launches in 2H 2018. 
Budget 2019 announced new policies designed to aid first-time homebuyers. Those same policies are expected to kick-start the 
housing market.
Residential properties in Malaysia will continue to attract foreign investors as a result of liberal policies and reasonable valuations 
coupled with no extra stamp duties.

RESIDENTIAL

With supply continuing to outstrip demand, the retail market is expected to remain competitive.
Malls are taking proactive measures to create new experiences in order to better satisfy their customers.
It was observed that the introduction of Sales and Service Tax (SST) did not significantly dampen consumer spending, with the 
consumer sentiment index CSI remaining at expansionary levels.
Rental growth will likely be muted, making this the perfect time for retailers to start renting space.

RETAIL

Source : Knight Frank
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OFFICE
It is anticipated that around 2.1 million square meters of office space will added by 2020. Office occupancy from BPO, online gaming, 
and flexible workspace firms show an optimistic outlook with pre-commitments on office buildings.
Rents are forecasted to show an upward trajectory thanks to healthy leasing demand. Investors will continue to show interest, 
propping up capital values of office developments.
Flexible workspaces are expected to grow by 10 percent annually.

RESIDENTIAL
The residential sector is expected to thrive due to the strong demand for upper-mid to luxury segments. Developments have already 
pre-sold units ranging from 80% to 100%.
JLL predicts an increase of 35,000 condominium units in 2019. Cities like Pasay, Taguig, Makati, and Quezon are expected to see 
the highest increase in residential units.
8,600 condominium units will be provided quarterly from 2019 to 2021. Condominium vacancy rate is expected to remain at around 
12-13% during this time period.
Luxury residential market are expected remain strong with the price to breach P400,000 per sqm. Makati and BGC’s residential 
leasing market is also expected to benefit from the spillover effect of healthy demand for office spaces from BPO and online gaming 
firms.

The sound macroeconomic environment of the Philippines gives us a positive outlook for the retail market in 2019 with retailers taking 
advantage of the rising disposable income of Filipinos.
The relaxation of the Trade Liberalization Act of the Philippines may increase foreign investments coming to the Philippines thanks to 
a lower paid-up capital requirement.
The government’s discussions on the actualization of the Real Estate Investment Trust (REIT) law is also expected to encourage 
more investment in the retail market.

RETAIL
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The office market is displaying the strongest fundamental growth. Vacancy rates have become stable since 2013 with only minor 
fluctuations. 
As demand continues, rental rates are expected to grow between 3% and 5% over the next 12 months. New supply remains limited 
with only 280,000 sqm of for-lease space planned for completion in 2019. 
Government investment will continue to attract development along transit corridors as well as in the business districts.

OFFICE

Real estate in Thailand has been in a slow but consistent upward trend for over a decade now. The main reason for this is the fact 
that the number of foreigners who visit and live in Thailand has been slowly increasing.  
The number of newly launched condominiums has risen from 8000 to more than 15,000 per quarter in 2017 and 2018. 
Knight Frank has reported that in the Bangkok condominium market, asking prices have gone down in the central business district 
and the surrounding areas. Meanwhile prices in suburban areas have increased significantly.

RESIDENTIAL

Based on a survey by CBRE Research, Bangkok has more than 850,000 sqm of new office space now under construction. They are 
due to be completed between now and the fourth quarter of 2022. More than half of this will be the central business district (CBD). 
There is still more than 1.7 million sqm of office space being planned. 
Average occupancy in downtown Bangkok has remained high since and is currently at around 80%. 
Hoteliers have been experiencing many periods of high occupancy in the past two years. In the third quarter of 2018, the average 
daily rate (ADR) increased by 4.3% year-on-year while occupancy remained stable. 

RETAIL
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The prices of offices for lease or rent is predicted to continue to rise.  Leasing of rental now averages at $43 per sqm per month in 
Grade A, an increase of 17 per cent compared to 2017. 
In 2019 the office market is set to diversify, with Chi Minh City expecting to inaugurate one new Grade A sub-market building (the Lim 
Tower 3), eight Grade B buildings and a notable number of Grade C buildings. The commitment in FTAs-CPTPP is expected to boost 
economic prospects, resulting in a positive demand in the office market.
In Hanoi, demand for premium office space is expected to grow as new spaces will be completed by 1Q19. The average rent is 
estimated to increase slightly in the next quarter, thanks to healthy demand and positive economic outlook.

OFFICE

JLL, Savills, and Knight Frank predict an average annual price increase of 8-10% for residential property in the coming years in 
Vietnam.
According to the Vietnam’s housing development plans, the average housing area in the country is set to reach 25 sqm per capita by 
2020. In order to achieve this goal, 100 million sqm of new residences will be built each year, 70 per cent of which will be in urban 
areas.
In Ho Chi Minh City, 65 residential developments with a total of more than 22,600 units and over 1,000 low-rise buildings are planned 
for 2019. Of these, affordable housing will occupy more than 4,500 units, or 19 per cent of the total.
At present, high-end housing is showing the first signs of oversupply with more than 11,700 units, or 31.3 per cent of the total. 
Fortunately, sales rates are likely to remain high, with around 85% and 90% for apartment and villas/townhouses in Ho Chi Minh City. 
In Hanoi, more than 60,000 upcoming completed units in 2019 will leverage the average selling price, making it a good time to invest 
in real estate. Low-end units are expected to have positive sales rate.

RESIDENTIAL

Ho Chi Minh City is expected to witness a sizeable amount of new retail spaces coming up in 2019. Foreign retailers are expected to 
expand their penetration on the CBD submarket. Retailers in non-CBD districts will see continuously improving infrastructure, 
amenities and new concepts, and these areas are likely to perform better.
In Hanoi, approximately 198,300 sqm of retail space is going to open in 2019. Of this more than 29% of total retail supply will come 
from Cau Giay District and Ha Dong. All new supply is located in non-CBD areas. 
As more developments are expected to come in, the retail market rent is likely to witness increasing competition.

RETAIL



Another important milestone for us 
this year was the grand opening of 
our latest IQI office in the heart of 
Bangkok, opening another door to 
numerous possibilities! The official 
opening took place on the 20th of 
January 2019. 

IQI THAILAND GRAND OPENING
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#IQIMomentsLEADERSHIP SYMPOSIUM 2019
@ DA NANG, VIETNAM

We had an exciting, fun, and amazing time exploring the beautiful city of Da Nang, its historical monuments, 
and touristic attractions in our 2019 Leadership Symposium. Our team revealed our latest innovative and 

technological breakthroughs and we had the premier of our first Property Zone Live from Da Nang, 
discussing ways to improve the experience of first time home buyers. 

We had an exciting, fun, and amazing time exploring the beautiful city of Da Nang, its historical monuments, 
and touristic attractions in our 2019 Leadership Symposium. Our team revealed our latest innovative and 

technological breakthroughs and we had the premier of our first Property Zone Live from Da Nang, 
discussing ways to improve the experience of first time home buyers. 
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ANNUAL DINNER 2019 

This year’s Annual Dinner we took a time machine back to the sensational 70’s. We danced, we sang, 
had some incredible performances from our team, a truly exciting battle of the bands, as well as our 

annual best dressed contest. We awarded our warriors for their hard work and achievements in the past 
year, and became even more motivated to break new records in 2019.


